ovo YF HD we TF elm 


vw we fF 


or VY 


al i OO 





June 15, 1911] 


THE SPECTATOR: 


Tue Spectator, established in 1868, is a weekly journal devoted 
to promoting the best interests of trustworthy insurance of all kinds. 
The subscription price for the United States, Canada and Mexico is 
Four Dollars per annum, postage prepaid. To all foreign countries in 
the Postal Union, Five Dollars per annum. 

Tue Specrator has a larger circulation than any other insurance 
journal—and carries no “deadhead” subscriptions. 

THE SPECTATOR COMPANY, PustisHers. 
Arthur L. J. Smith, President. Robert W. Blake, Secretary. 
231 John. 
Telephone, } pa : art 
WESTERN DEPARTMENT, National Life Building, Chicago, Ill. 
Telephone, Central 4285. 


Address, 135 WiLL1AM Sr., N. Y. 





[All persons residing in America who may desire to purchase publica- 
tions issued by Charles & Edwin Layton, of London, should order 
through The Spectator Company. As sole selling agents in America for 
that well-known firm, all orders for their publications are filled through 
this company.] 

[Copyright, 1911, by The Spectator Company, New York.] 
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T is gratifying to learn that the Legislature of New York 
has passed a bill providing for the establishment of the 
office of State Fire Marshal. There is undoubtedly a field 
for the work of such an official, and if his choice and appoint- 
ment shall be governed by his fitness for the office, rather than 
by political motives, much good may result if the bill shall 
become a law. 





EAVY fire losses in the United States and Canada char- 
acterized the month of May last, the total loss having 

been $21,422,000, according to the computation of The Jour- 
nal of Commerce and Commercial Bulletin. This sum is 
about $2,600,000 in excess of the loss in the corresponding 
period last year and $4,000,000 greater than in May, 1909. 
In the first five months of this year the losses were $108,- 
999,800, or nearly $23,000,000 more than in the first five 
months of last year—a most disheartening record, in view of 
the increasing activity of the campaign against the fire waste. 





ROKERS and agents will now have to devise some means 
of making sure that orders received by telephone are 
properly recorded and are given due attention. It cost an 
agent in Minneapolis $1500 because his telephone clerk neg- 
lected to attend to an order to place certain insurance. The 
property which should have been insured burned, and the 
agent had to settle with the owner for the amount of insur- 
ance which he should have secured, but did not. 





N interesting test of the reciprocal law of Indiana is being 
made which involves some rather new and complicated 
points. It appears that in New York a fire department tax 
of two per cent is levied upon gross premiums collected in 
cities having fire departments. The Indiana officials claiming 
that this two per cent on gross premiums is larger than three 
per cent on net premiums paid by a New York company in 
Indiana, the latter State is endeavoring to collect from a New 
York company two per cent upon its gross premiums in In- 
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diana, regardless of the fact that the tax in New York only 
applies to business in towns having fire departments. The 
outcome of this case will be watched with interest by com- 
panies which may be involved if the Indiana view of the mat- 
ter is upheld. One point was recently decided against the 
State, but the matter will be carried to a higher court. 





THIRTY YEARS OF LIFE INSURANCE+* 

BOUT seven and one-half millions of dollars are dis- 
A tributed each week by the legal reserve life insurance 
companies of the United States to policyholders and their 
beneficiaries. Nearly one-half of that amount is in the shape 
of death claims, while the remainder goes to living policy- 
holders in settlement of matured endowments, annuities, sur- 
render values and dividends. The assets held by life insur- 
ance companies in the aggregate amount to an enormous sum, 
but it will be seen that these funds are not indefinitely locked 
up, for on the basis of last year’s payments the entire amount 
now held will be distributed within less than ten years, and 
in the meantime other funds will be contributed by policy- 
holders for distribution in the succeeding decade. During 
the past ten years policyholders have received from the com- 
panies over $2,812,000,000, or an average of two hundred and 
eighty-one million dollars per annum. In the same period 
assets have been accumulated aggregating over $2,113,600,- 
000, so that through the protection extended by this great 
system of life insurance policyholders have benefited to the 
extent of $4,925,600,000. 

An exhibit presented herewith shows the results achieved 
by the older life insurance companies (transacting ordinary 
business only) for the period of thirty years, 1881-1910, in- 
clusive. In those three decades these twenty-eight com- 
panies have disbursed under their contracts nearly ten times 
the amount of assets held at the beginning of the period. 
The assets accumulated in the same time for the protection of 
existing contracts are about one-third less than the payments 
and indicate the tremendous expansion of the business in the 
lifetime of a single generation. The table is virtually a con- 
solidation of the annual statements of the twenty-eight com- 
panies for three decades. 

Thirty years ago these twenty-eight companies reported 
assets of $398,846,397, an average of $14,244,514 apiece. On 
January I of the present year the total was $3,033,554,162, in- 
dicating an average of $108,341,220. At the beginning of 
the period under consideration the largest amount held by 
any one company was $91,529,654, while to-day one-fourth 
of the companies listed exceed that amount, and three of them 
possess individually more than the total held thirty years ago 
by all companies. The average annual gain in assets for the 
thirty years works out in excess of $87,800,000. 

During the thirty years policyholders have paid to these 
companies for life insurance protection more than six billions 
of dollars. Earnings from interest and other sources amount- 
ing to$1,;899,785,000 have brought the total receipts up to over 
$7,972,347,000. The payments to the policyholders for the 
period have exceeded $3,928,000,000, a yearly average of 
nearly $131,000,000. By adding the assets accumulated 
($2,634,707,765 ) to the amounts paid to policyholders($3,928,- 
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SYNOPSIS OF LIFE INSURANCE FOR THIRTY YEARS, 
Showing aggregates of premiums, interest on investments, payments to policyholders, and accumulation of assets in thirty years (1881-1910) of 
twenty-eight life insurance companies: 
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| 
| Aggregate | Excess of Ratio 
| Premiums Interest on Total Amounts Premiums ? Accumulated of 
Admitted Received in Investments, Income for Paid to over Admitted _ for Benefits 
Name anp Location oF CoMPANY. Assets Thirty etc., for Thirty Thirty ne holders Payments Assets Policyholders’ to 
Jan. 1, 1881. Years. Years Years irty to Jan. 1, 1911. Benefit Policy- 
"vous. | Policyholders. in holders.t 
| Thirty 
ears. 
$ g § g $ $ $ 3 3 
#£tma, Hartford... 26,327,267 181,257,370 72,013,594 253,270,964 144,072,219 37,185,151 95,245,844 68,918,577 116.2 
Berkshire, Pittsfield. . Lee nmers 3,511,178 45, 410, 766 12,377,796 »788,562 33,522,347 11,888,419 18,876,301 15,365,123 107.7 
Connecticut General, Hartford......... 13,537 327,182 22,129,564 8,960,635 | 7,841,747 9,907,053 8,593,516 04.5 
Connecticut Mutual, Hartford......... 47,913,829 3k 279, 456 92,796,144 244,075,600 185,305,262 | *—34,025,806 68,374,910 20,461,081 136.0 
Equitable, New York.. =e 40,706,401 1 098, 231,745 313,651,138 1,411, 382, 883 703,891,708 | 394) 340, 037 485, 192, "957 444,486,556 104.6 
Equitable, Des - atalciaras ae Giclee 457,295 14,477,093 3,993,990 18,471,083 5,326,435 | 150,658 9,941,907 9,484,612 102.3 
Germania, New York. 9,003,151 94,305,262 33,616,213 127,921,475 67,271,131 27,034,131 45,327,354 36,324,203 109.9 
Home, New York..... 4,921,137 54,166,949 16,251,903 70, 418,852 33,728,878 | 20,438,071 25,025,299 20,104,162 99.4 
Manhattan, New York....... 10,151,289 55,894,561 22,601,521 78, "496, 082 47,767,602 | 8,126,959 21,564,180 11,412,891 105.9 
Maryland, Baltimore. . 1,133,094 6, 078, 036 2,778,810 8, 856, 846 4,468,984 | 1,609,052 3,267,736 2,134,642 108.6 
Massachusetts Mutual, Springfield. .... 6,991,753 117,403,361 33,164,397 150,567,758 68,854,577 | 48,548,784 59,625,226 52,633,473 103.5 
Michigan Mutual, Detroit............. 1,014,563 30,102,636 8,373,442 38,476,078 17,497,33 605,29 11,539,427 10,524,864 93.1 
Mutual Benefit, Newark.............. 35,726,816 281,432,666 99,107,283 380,539,949 222,678,124 58,754,542 137,602,579 101,875,763 115.3 
Mutual Life, New York.............. 91,529,654 1,130,713,194 390, 506,303 1,521,219,497 777,153,777 | 353,559,417 572,859,063 481,329,409 111.3 
National Life, Montpelier............. 2,386,737 93,799,313 24, 767, 498 118,566,811 46,41 4,684 47,384,629 50, 438, 517 48,051,780 100.7 
National Life of U. tinge. 5 facies 3,774,365 16,471,217 8,455,228 24,926,445 9,236,930 7,234,287 9,961,913 6, rk 548 93.6 
New England, Bg 5 haee 15,922,932 113, 485,216 39,987,960 153,473,176 89,614,178 23,871,038 54,422,644 12 112.9 
New York Life, New York.. canes 43, 031,142 1,254, "983, 760 311,153,416 1,566,137,176 686, 219, 995 | 568,763,765 637,876,567 594, erty "425 102.1 
Northwestern Mutual, Milwaukee bbase® 18, 295, 331 "501, 288, 835 144,774,665 646,063,500 | 197, 278, 866 273,813,037 255, 517, 706 111.6 
Pacific Mutual, Los Angeles. . 1,179,285 40, 110,453 10,839,143 50,949,596 18, 253, 872 | 21, "856, 581 20,047,658 18,868,373 92.5 
Penn Mutual, Philadelphia. . 7,431,249 222,723,211 384, = 107,900 123,759,308 | 98,963,903 116,803,021 109,371,772 104.7 
Phoenix Mutual, Hartford. . Sweee 10,611,1 332,23, 22,999,256 1,331,488 4,004,936 14,327,296 117,245 19,506,106 108.9 
Provident L. and T., Philadelphia pewene 5,373,422 134,887,373 49,269,705 184. 157, 078 87,851,469 | 47,035,904 73,210,642 67,837,220 115.4 
State Mutual, Worcester. . {te 2,777,771 73,936,195 19,904,120 93, 840, 315 44,509,506 29,426,689 36,884,444 34,106,673 106.2 
Travelers, Hartford. . 4,044,811 87,270,031 35, 316, 610 122'586,641 43,893,625 43, 376, 406 58, 605, 445 54,560,634 112.8 
Union Central, Cincinnati. . 1,588,466 126,350,006 42,098,283 168,448,289 56,875,817 69,474,189 81,234,785 79,646,319 107.1 
Union Mutual, Portland, Me.. ; 620,833 39,846,578 11, 900, 741 51,747,319 26, 969,416 | 12,877,162 17, 170, 965 10,550,132 94.2 
United States, New York . 5,107, 950 31,522,208 11 "373, 901 42,896,109 26, 022’ 480 5,499,728 8, 617, 443 3,509,493 93.7 
Aggregates (28 Cos.)............] 398,846,397 6,072,562,105 1,899,784,931 7,972,347,036 3,928, 135,303 2,144,426,802 3,033,554,162 2,634,707,765 108.1 





*—Payments to policyholders exceed premiums received. t+ Being the ratio of payments to policyholders, plus the increase of assets, to premium receipts for the thirty years. 


135.303 ), the total benefits paid and accrued on policyholders’ 
account are shown to amount to $6,562,843,068, which is 
$490,280,963 more than the total premium receipts. For 
every $100 paid in premiums these companies have, as a 
whole, paid out and accumulated $108.10, all expenses having 
been met from interest earnings and a saving effected there- 


from in addition of more than $490,000,000. 
The value and desirability of sound life insurance is now 
so generally recognized that the growth of the business is 














YEAR Premium Total Paid Policy- Admitted Surplus. 
Receipts. Income. holders. Assets. 
BY g $ $ $ 

1910... 593,422,656 | 779,688,344 | 387,353,268 | 3,874,078,975 | 557,801,808 
1909... 150,509 | 748,139,981 | 360,757,724 | 3,665,555,657 | 545,172,717 
1908... 545,849,752 | 704,085,629 | 336,909,834 | 3,399,661,697 | 484,610,140 
1907. 533,077,447 | 678,656,595 | 309,696,977 | 3,052, aohan 344,377,128 
1906. . 526,594,898 7,185,592 | 287,325,629 | 2,924,253,848 ,203,9 
1905.. 515, 996, 835 | 642,058,530 | 264,968,883 2'706, 186, 867 | 333,613,847 
1904.. 488,253,174 599, 081, "882 247,052,831 | 2,498,960,968 | 330,492,427 
1903... 447,543,822 553, 639, 900 | 225,842,072 | 2,265,221, = 286,397,622 
1902. 406,946,597 504,727,705 199,883,721 | 2,091 829° 85 293,685,990 
1901.. 366,273,457 | 457,965,754 | 192,398,489 | 1 '910, 784, 585 270,493,679 
Increase in 10 years} 268,698,702 | 379,085,087 | 218,665,667 | 2,113,664,802 | 308,766,344 


















































OrpInary INSURANCE. INDUSTRIAL INSURANCE. 
YEAR. | Sa RT TE ye 

| Amount Written Amount in Amount Amount in 

and Paid for. Force. Written. Force. 

: | $ $ $ $ 
1910... 1,846,076,738 | 13,233,667,695 744,213,046 3,176,138,432 
1909... | 1,694,391,879 | 12,522,276,564 795,648,553 2,968, 935, 
1908... 1,481,930,726 | 11,873,394,371 605,073,906 2,667,387, 067 
1907.. | 1,345,147,040 | 11,486,115,758 576,203,742 2,577,246,881 
1906... 1,450,829,425 | 11,253,194,077 631,111,688 2,4 3603,707 
1905.................-] 1,725,747,206 | 11,054,231,621 660,861,169 2,309,754,235 
1904.. 1,796,332,988 | 10,412,078,338 613,404,546 2,135,859,103 
1903. . 1,726, 905, _ 9,569, 296,851 596,510,916 1,977,824,624 
1902. . 1, 8,698,587,912 611,979,938 1,806,894,473 
1901.. ; 1, 421, "452 089 | 7,953,019,494 598,591,935 1,640,827,454 
Increase in 10 years. | 565,811,301 6,140,456,297 178,211,470 | 1,707,210,090 





greater than ever. Consequently, while the totals given in the 
above table are tremendously impressive, they will be far sur- 
passed in the future, as may readily be observed from a study 
of the smaller tables herewith showing the growth of the level 
premium system in the United States during the past decade. 


LIFE INSURANCE TOPICS 


IN AND ABOUT NEW YORK. 


Commissioners to Meet Here.—The standing committees of the 
National Convention of Insurance Commissioners will hold their last 
meeting before the annual meeting at Milwaukee, August 22-25, at 
the Hotel Manhattan, June 22-23. Among other important matters up 
for discussion will be the report of the committee on blanks. 

New York Life’s May Business.—During the month of May the 
New York Life received over 7400 applications, while it paid 751 death 
claims amounting to $2,182,495 and $2,562,916 to 4418 living policy- 
holders in the form of dividends, annuities, cash values, etc. 














CHICAGO AND THE WEST. 


R. E. Spaulding Now Supervisor of Agencies.—Robert E. 
Spauldmg, formerly general secretary of the insurance department 
of the Knights of Pythias, and for the past three years with the 
Mutual Life of New York in Chicago, has been appointed super- 
visor of agencies for Chicago. 

Perkins Suits Compromised.—The suits against the life in- 
surance companies which had policies on the life of Lucius H. Perkins 
of Lawrence, Kan., which have been in court for several years, have 
been compromised. Mr. Perkins took out insurance to the amount of 
$675,000, and was killed June 1, 1907, by falling from the roof of his 
house. The New York Life paid its $300,000 policy, but the eleven 
cther companies contested payment, holding that Perkins was finan- 
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cially involved and had taken out the insurance in order to commit 
suicide and realize on it. They held that he had taken poison on the 
roof of his house and then had fallen to convey the idea of accident. 
The body was exhumed and poison was found, but the family claimed 
that this was due to the embalming fluid. 





THE MIDDLE STATES. 





North American Life of Newark, N. J., Examined. 


Edward B. Fackler has recently completed an examination of the 
North American Life of Newark, N. J., for the New Jersey Insurance 
Department. The report covers the transactions of the company from 
December 31, 1907, to December 31, 1910, and is of a commendatory 
character. At the close of 1907, the company’s first year, its assets were 
$289,085 and its insurance in force $4,083,710; on December 31, 1910, the 
former had grown to $985,534 and the latter to $16,274,996. The report 
gives the company slightly larger assets ($987,911) than the above, 
which are as reported by the company. The surplus to policyholders 
now amounts to $529,369 and the reserve against outstanding contracts to 
$428,441. Mr. Fackler concludes his report with a reference to the satis- 
factory progress of the company and to the thorough experience of 
those in charge of its affairs, which has contributed so much to its 
excellent showing. 





Dr. Fowler Dead. 


Dr. John A. Fowler of The American Exchange and Review, the oldest 
of insurance journalists, died last week. He was an octogenarian and 
had been an insurance journalist for fifty-five years, retiring in 1909. He 
was the author of several insurance works of value, and was deeply 
respected for his erudition and ability. 





New York Legislation. 


ALBANY, June 12.—Governor Dix has signed the bill of Assemblyman 
Hoey amending the Insurance Law, relative to discrimination, by provid- 
ing that nothing in Section 89 of the law shall forbid an industrial insur- 
ance company from returning to policyholders who have made premium 
payments for a period of at least one year directly to the company a 
percentage of the premium which the company would have paid for 
weekly collections. 

The Senate has passed the following bills: 

Assemblyman Hoey’s, amending the Insurance Law to prohibit the 
making of any misleading representations concerning or incomplete 
comparison of life insurance policies. 

Assemblyman Hoey’s, amending the Insurance Law in relation to the 
powers of life or casualty corporations upon the co-operative or assess- 
ment plan. 

The Senate insurance committee has reported favorably the bill of 
Senator T. D. Sullivan, introduced at the instance of the Insurance De- 
partment as a substitute for the Frawley-Hoey bill amending Section 
100, with regard to the sale of stock and bonds held by life insurance 
companies at the time of the Armstrong investigation in 1905. Section 
100, as recommended by the Armstrong committee, called for the sale 
by such companies within five years from December 31, 1906, of stock 
and collateral trust bonds aggregating in value $134,000,000. The Frawley 
bill would have repealed the mandatory provisions and allowed the 
companies to hold such stock and bonds to a larger extent than was 
deemed wise by the Insurance Department. The substitute Sullivan 
bill, just reported from committee, simply extends the time within 
which such sales must be made to five years from December 31, 1911. 





—William V. Baker, general agent of the Northwestern Mutual at Troy, 
N. Y., since 1880, died there recently in his seventy-fifth year. 

—The Continental Life of Wilmington, Del., will give a dinner to its stock- 
holders on Saturday, June 17, at the Hotel Henlopen, Rehoboth, Del. 





THE WEST. 





Pratt & Grigsby Out of Western States Life of San Francisco. 


Pratt & Grigsby, who acted as fiscal agents for the organization of 
the Western States Life of San Francisco, and have since controlled 
all the business written west of the Mississippi, by virtue of a general 
agency contract have sold the contract to the company, which will 
henceforth conduct the business from the home office through a branch 
office system. H. J. Saunders, who has had charge of the San Francisco 
branch of the New York Life for several years, will manage the agency 
department of the Western States, being also a member of the direc- 
torate as second vice-president. In the organization of the Western 
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States, Pratt & Grigsby attained a promotion triumph which has been 
seldom equaled, while during their general agency agreement they 
have succeeded in placing an enviable volume of business on the com- 
pany’s books. 





Pacific Mutual Life of Los Angeles Shows Good Gains. 


Reports submitted to the directors of the Pacific Mutual Life of Los 
Angeles, Cal., at the May meeting, show that during the first quarter of 
1911 the following gains were made over the corresponding period of 
last year in the life department: Income 8 per cent, assets 30 per cent, 
new business issued and restored 8 per cent. The cancellations show 
a 15 per cent decrease and the death losses an 18 per cent decrease. The 
insurance in force on March 31 was $119,227,549, the gain for the quarter 
being almost three times that registered in 1910. 

In the accident department the premium income increase was nearly 
23 per cent and the total income increase about 24% per cent for the 
quarter. 





Detroit Life Insurance Company, Detroit, Mich. 


Early in January last a new life insurance company commenced busi- 
ness in Detroit, and is already making a good record. It is known as 
the Detroit Life Insurance Company, and for its first year will operate 
only in its home State. The president of the company is J. B. Chad- 
dock, while W. T. Quinlan is secretary and treasurer. Recently the 
company secured the services of M. E. O’Brien as general manager and 
superintendent of agencies. Mr. O’Brien for thirteen years past has 
represented the Northwestern Mutual Life in the upper peninsula of 
Michigan, making a most enviable record. Under his management the 
prospects of the rapid and solid growth of the Detroit Life are first class. 





President C. C. Lemert Entertained. 


CINCINNATI, June 10.—A. H. Reeder and M. L. Finnell tendered a 
reception and luncheon to Judge Lemert, the new president of the Ohio 
National Life, and Colonel Dollings of the company, at the Phillips 
House, Dayton, Ohio, recently. Mr. Reeder and Mr. Finnell are direc- 
tors of the company. About seventy-five bankers and business men of 
Dayton and the surrounding cities, who are stockholders, were in attend- 
ance. The judge was also entertained on Thursday last at the Plaza 
hotel, Piqua, by the Miami county agents, and on Friday the Champaign 
district agents, under District Manager J. W. Durnell, met at the Ingalls 
hotel at Bellefontaine. W. H. Wallace, formerly with the Equitable Life 
at Lima, has been appointed district manager of the Ohio National at 
Toledo. The company has named Ralph Justice of the North American 
Accident manager of the Athens district. 

A. C. Cooke, superintendent of the ordinary department of the Pru- 
dential at Boston, Mass., and formerly managing editor of The Indiana- 
polis Sentinel, Indianapolis, Ind., has become connected with the Ohio 
National, and is doing special work in Indiana. 





C. L. Brumbaugh Succeeds J. T. Brasee as Deputy 
e Commissioner in Ohio. 


CLEVELAND, June 10.—Clement L. Brumbaugh, for a time member of 
the House of Representatives from Darke county and leader of the 
Democratic minority on the floor, has been selected as Deputy Super- 
intendent of Insurance by Superintendent Moore. Mr. Brumbaugh is an 
attorney and has an office in Columbus. He will succeed John T. Brasee, 
who has tendered his resignation, to take effect on September 1. Mr. 
Brasee was appointed by Superintendent Arthur I. Vorys, and has occu- 
pied the office eleven years. 





Cincinnati Underwriters Active. 


CINCINNATI, June 12.—The Cincinnati Life Underwriters Associa- 
tion held their June meeting at the Gibson House recently. The Fel- 
linger anti-rebate bill was reported by the legislative committee of the 
association as passed. The bill now before the National Congress re- 
garding rebating, discrimination and against advisory board contracts 
was introduced by the association, and the secretary was instructed to 
advise the representatives and senators of Ohio of their action. They 
also introduced the bill presented by Senator Gore of Oklahoma, which 
proposes to establish a National Board of Health. The health conserva- 
tion committee of the association, which has done so much good in 
the past year, is to be continued, the association voting to renew their 
membership in the Anti-Tuberculosis League, and also to give financial 
and moral support to the visiting nurses. 





—The Citizens Union Life of Cleveland has elected J. H. Beattie secretary. 

—Henry Bohl, vice-president of the Columbus Mutual Life, has been re- 
elected president of the Columbus (Ohio) Board of Review. 

—The agents of the Great Western Life of Kansas City, Mo., are bending their 
energies toward making June the biggest month in the company’s history in 
honor of the birthday of James Chappelle, secretary-treasurer of the company. 
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About $600,000 of business is practically assured, and every effort will be made to 
write $1,000,000. 

—A. J. Farber has been elected vice-president and manager of the Guaranty 
Life of Davenport, Ia. He formerly represented the company as Iowa State 
manager. 

—The agents’ meeting of the Royal Union Mutual of Des Moines, Ia., recently 
held at Kansas City, was well attended and very successful. During May the 
company received applications amounting to $490,000 of insurance. 

—The Federal Life Insurance Company of Chicago has filed articles with Secre- 
tary of State Rose for an increase of its capital stock. The papers were filed on 
June 6. The company asks for permission to increase the capital stock from 
$150,000 to $300,000. 

—E. A. H. Stevenson, formerly with The Insurance World of Pittsburg, Pa., 
has formed a partnership with his brother, Charles H., and will represent the 
American Central Life of Indianapolis for the State of Washington, with head- 
quarters at Spokane. 

—The Stern bill, in the Wisconsin Legislature, which would save the North- 
western Mutual Life some $330,000 in taxes, was laid on the table in the Assem- 
bly through Mr. Stern’s efforts, pending a report by the finance committee on a 
duplicate Senate bill. 

—The California State Life of Sacramento, Cal., which is being organized by 
H. S. Bridgewater and J. R. Wisner, is reported to have sold about $800,000 of 
its stock, and will be ready to commence business about the end of this year. It 
is understood that promotion expenses will aggregate approximately $250,000. 

—The German National Life of Chicago has discontinued its branch offices 
and is devoting its energy to building up a substantial local business of goodly 
proportion. Vice-President and Agency Manager E. G. Brazier has recently 
resigned, and President Gary has taken up the active management of the 
company. 

—The Pacific Life and Casualty Company of Portland, Ore., has been organized 
by capitalists of Tacoma, Wash., and Portland, Ore. The $250,000 capital stock 
has already been fully subscribed and officers have been elected as follows: 
Lewis W. Pratt, president; William P. Olds, vice-president; Thomas Richardson, 
secretary; E. L. Thompson, secretary, and J. L. Hartman, assistant secretary. 

—President Hamilton of the Federal Life begins the celebration of “Federal 
Life building month” by announcing the appointment of Roy M. Marsh to be 
city manager of the Federal Life for the city of Chicago. Mr. Marsh was 
formerly the superintendent of agents of the Security Life Insurance Company of 
America, and later was superintendent of agents of the Continental Life and 
Investment Company of Sait Lake City, Utah. 

—May was “Hall month” with the agents of the Lincoln National Life of 
Fort Wayne, Ind., Secretary Hall having provided a handsome silver cup to be 
contested for by the general agencies for that month. The cup becomes the 
property of the agency winning it three times, in the meantime being held by the 
agency last winning it. During the month the company received first year’s 
premiums on slightly in excess of $250,000 of insurance, making it the best month 
in the company’s history. During the first five months of the year the Lincoln 
National has gained sixty-five per cent more insurance in force than for the cor- 
responding 
for the year of approximately $1,500,000. 





THE SOUTH. 





Inimical Insurance Bill Defeated. , 


LITTLE ROCK, June 12.—In the closing hours of the extra session of 
the Arkansas General Assembly the House, by a decisive vote, refused 
to reconsider the vote by which the Meador bill providing for the 
assessment of the cash surrender value of all life insurance policies 
was defeated. Another bill for the taxation of the cash surrender value 
of paid-up life insurance policies was also lost through the effective 
work of members who realized the pernicious effect of it. 





New Tax Law Being Applied in Arkansas. 


LITTLE ROCK, June 12.—The Secretary of State is certifying out to 
the various insurance companies doing business in the State the fact 
that the annual franchise tax is due under the new act of the legis- 
lature, amending the acts of 1909 and 1907. An annual fee of $50 is pro- 
vided for every corporation organized as a mutual insurance company 
not having a capital stock, * * * or of a company or association or- 
ganized to transact business of life or accident, or of life and acident, 
insurance on the assessment plan for the purpose of mutual protection 
and benefit to its members, and the payment of stipulated sums of 
money to the family, heirs, executors, administrators or assigns of the 
deceased member thereof. All foreign or domestic life, fire, accident, 
surety, liability, steam-boiler, tornado, health, or other kind of insur- 
ance company of any nature doing business in this State having an 
outstanding capital stock of less than $500,000, shall pay an annual fee 
of $100, and all other insurance companies having a capital of more 
than $500,000 an annual fee of $200, for the privilege of doing business in 
the State. This is exclusive of the 2% per cent tax on the net receipts. 
Under the old law the tax was from $10 for companies with less than 
$25,000 capital stock, to $200 for each corporation having a capital stock 
exceeding $1,000,000, and $50 a year for companies having no capital 
stock. 





—The Pan-American Life of New Orleans is making remarkable progress. 
During the past two months more than 22,000 shares of stock, aggregating up- 
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wards of $400,000, have been placed with 800 stockholders. The company has 
opened a branch office in the Chanler building, Atlanta, Ga., in charge of Col. 
George T. Hodgson. 

—Lee & Lee, who were recently appointed general agents for Northern Texas 
for the Union Central Life of Cincinnati, have reported $130,000 new paid-for 
business for the first month of their connection with the company. 

—In May the American National Life of Lynchburg, Va., had the best month 
in its history. In March, April and May it issued more than one million of 
new business, an increase of twenty-three per cent over the same months last 
year. The company’s mortality this year to date has been only thirty-four per 
cent of the expected. 

—The June number of The Keystone, the agency bulletin of the Southern 
States Life of Atlanta, contains an appreciative sketch of Agency Secretary 
Robert F. Moore. Mr. Moore has been with the company some five years, and 
is a highly esteemed officer of an active organization. He is an Englishman by 
birth, and may well feel satisfied with the encomiums which have been heaped 
upon him by his fellow officers and the field force. 





MISCELLANEOUS LIFE NEWS. 


Organizing the United States and Mexico Insurance Company. 


It is reported that O. L. Van Laningham is organizing the United 
States and Mexico Insurance Company, with the object of writing life 
and casualty insurance. The people of Mexico are doubtless not as 
familiar with the promotions of this promoter as are the people of the 
United States, and consequently he may find a fresh field for exploita- 
tion. Many persons on this side the Rio Grande, however, will regret 
to learn of any headway being made by this latest promotion scheme 
of one who has shown in the past that he promoted for revenue 
largely. 

Mr. Van Laningham first came into public notice through an agency 
company formed in connection with an agency contract he held with the 
State Life of Indianapolis. This scheme was disapproved by a number 
of State Insurance Department officials, and was closed out at heavy loss 
to the stockholders. He then promoted the Great Western Life at 
Kansas City, Mo., but left that company when it was discovered that 
a large part of the funds raised was for the promoter’s benefit. Sub- 
sequently he was connected with the promotion of the Consolidated 
Casualty, where innocent investors again eventually lost largely. About 
this time he became active in connection with the organization of the 
United Insurance Company, which is now being wound up with great 
loss to the stockholders. He later turned up in San Francisco, when 
the transfer of the Pacific Surety was in progress, but apparently did 
not make much headway with any of his schemes on the Coast. With 
this record it would seem that the people of the two Republics would 
rather fight shy of any insurance promotions in charge of Van Lan- 
ingham. 





Old Massachusetts Insurance Reports. 


Bound volumes of the fifth, ninth, tenth and eleventh Massachusetts 
Insurance Reports, embracing fire, marine and life insurance companies, 
and two paper-covered copies of the eleventh report dealing only with 
life insurance, are available for any one desiring to secure these old 
volumes to complete a library or for other purposes. We should be 
pleased to receive an offer for one or all of the volumes mentioned, 
specifying which one or ones are desired. 





American Institute of Actuaries. 


On the second day of the annual session of the American Institute of 
Actuaries the courtesies of the meeting were extended to George 
Graham, Jr., F. A. S., actuary of the Illinois Insurance Department, and 
to T. W. Blackburn, secretary of the American Life Convention, who 
E. O. Dunlap, on behalf of the Pittsburgh Life and Trust 
Company, offered the use of the insurance library of that company, con- 
taining over three thousand volumes, as an annex to the library of the 
institute in Chicago, books to be taken out by members under the same 
rules. 

Professor H. L. Rietz of the University of Illinois read a paper on 
the ‘Graduation of the Mortality Table of a Rural Population,” obtained 
from the United States Census. 

R. M. Webb of the Kansas City Life Insurance Company read a paper 
on ““Makeham’s Law of Mortality, applied to a new method of comput- 
ing joint life values, with tables for one to five lives.” 

The committee on education, composed of Messrs. Arnold, Beckett 
and McAdam, reported on the facilities now given for actuarial knowl- 
edge in colleges and universities, and recommended that a skeleton cur- 
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riculum be framed designating the text books to be used for this pur- 
pose by students contemplating admission to the institute. 

The former officers were re-elected for the ensuing year, as follows: 
H. W. Buttolph, president; O. J. Arnold, vice-president; J. Charles Seitz, 
secretary; D. F. Campbell, treasurer; E. R. Carter, librarian. As mem- 
bers of the board of governors, W. S. Wynn and J. H. Nitchie were also 
elected. 





The Undeveloped Field in the Life Insurance Business. 


At the meeting of the Association of Life Presidents, held on Friday, 
June 9, Hiram J. Messenger, actuary of the Travelers Insurance Com- 
pany, submitted a report on the present sanitary condition of thirty-two 
American cities, with a suggestion that life insurance companies should 
stimulate the organization of municipal sanitary clubs. The report went 
into many points of interest and concluded as follows: 


_ The success or failure of a life insurance company, assuming honest and intel- 
ligent management, depends upon three things—the expense rate, interest rate 
and mortality rate; and in a thoroughly established, well-conducted company 
these factors are of approximately equal importance. As a rule, companies have 
paid great attention to the expense rate and the interest rate in all its bearings 
upon the business, but in the matter of mortality rate in all the wonderful de- 
velopment of life insurance in this country the past sixty years the efforts to 
secure a favorable mortality have been practically confined to the benefits re- 
sulting from a careful initial selection of risks, while the question of what can 
be done to lower the mortality rate and to keep down the claims by efforts to 
postpone or to prevent the death of the insured while the policy is in force has 
hardly been given serious consideration. 

Here is a field of work which it is possible to make of really great importance. 
Life insurance executives have the reputation of being shrewd, practical, level- 
headed business men who know their own interests. ere is an opportunity for 
them to do a great work for humanity and at the same time directly benefit their 
own companies and policyholders. Theve is a wholly neglected field of activity 
having a direct bearing upon the financial success of the business which they are 
conducting. There is no question of the decided improvement in the mortality 
rate of the country during the past fifty years as the result of progress in sanitary 
science and its practical application, and while this improvement has been greatest 
at the younger ages it has been very considerable at the insurable ages under 
forty, and about three-fourths of the insured take out policies under forty. There 
is no doubt that policyholders have gained millions of dollars as the result of this 
improvement. There is no doubt that the possibilities of improvement in the 
future are fully equal to the improvement which has taken place in the past. It 
would be a great mistake, however, to attribute all of this gain from favorable 
mortality to the benefit resulting from initial selection of risks by the medical 
examiners. A very large part a this gain is due to a lower mortality resulting 
from improved sanitary conditions for which improvement life insurance com- 
panies and their officials have very little right to take credit. Mortality statistics 
for the general population, mortality statistics on certain classes of uninsured 
lives where the question of medical selection does not enter, show a very de- 
cided improvement in recent years for ages under forty. * * * 

What is wanted is an organization in each city throughout the whole country 
of a number of intelligent, substantial and influential men with practical common 
sense, interested in all work to improve the sanitary condition of all of our 
cities, and having enough technical knowledge of modern sanitary science to 
know the relative importance of things, what ought to be done and how to do it. 
It is possible to form such an organization in every city in the country (a sort 
of league of municipal sanitary clubs), and if they could only have the backing 
and general direction of some really powerful and influential body there would be 
no doubt of the results. In every city of 50,000 inhabitants in this country it is 
possible to find among the managers, the leading agents, the medical examiners 
and the legal and financial representatives of the insurance companies fifteen to 
twenty men of standing, of influence and of a high average standard of intelli- 
gence. From these men, together with two or three of the leading health officials 
and a few other men of prominence interested in such questions, could be 
formed an organization which, if directed and given to understand that they 
would be thoroughly supported by the organized life insurance companies of the 
country, could exert an influence in bringing about better sanitary conditions— 
which would mean the saving of millions of dollars to the life insurance policy- 
holders of the country. = : 3 

There is just one really great difficulty, and that is in getting the life insurance 
officials to appreciate the importance and value of the work and in getting them 
to work together—earnestliy, unitedly and harmoniously—sinking their own _in- 
dividual company interests in an effort to work for the common good. The 
proposition is not theoretical—it is eminently practical. Unfortunately, it is 
difficult to get most people really interested in such a proposition. The trouble 
is that the fearful results of unsanitary conditions are with us all the time, and 
have been with us for years. We become accustomed to them, and consequently 
it is hard for us to wake up to the situation and the possibilities. A month or 
two ago the whole country was horrified by a fire in the working rooms of the 
Triangle Shirtwaist Company. One hundred and fifty employees, shut out from 
all means of escape, mostly young girls, suffered the agony of being burned to 
death. Twenty-four hours afterward the whole country was aware of what hap- 
pened and everyone was stirred with pity for the unfortunate and condemnation 
for those who were responsible for such an awful catastrophe; and yet only one 
hundred and fifty lives were lost, while every year in the city of New York alone 
over fifteen thousand people die from infectious and contagious diseases—diseases 
every one of which is classed under the head “preventable,” diseases the ravages 
of which we positively know by the adoption of proper methods can be to a very 
great extent permanently checked. A reduction of only one per cent in the 
number of these deaths would save more lives than were killed in that awful 


conflagration. * * * 





—The Michigan Insurance Department has refused to renew the license of the 
Grand Fraternity of Philadelphia. 

—The New York Insurance Department has authorized the Serb federation 
“sloga” to transact business as a fraternal beneficiary society. The association 
has taken over two unincorporated Servian orders of Pittsburg and Chicago, 
respectively, and will write death benefits up to $800. 





—The following John Hancock agents have been promoted to assist- 
ancies in their respective districts: George A. Phinn, Pawtucket; 
Richard F. Blundon, Baltimore; Edward F. Potts, Baltimore; Fred J. 
Carr, Cambridge; Ernest J. Lutz, Brooklyn I; John J. Holloway, St. 
Louis II. . 
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—The Metropolitan has declared a cash bonus on industrial policies 
issued before January 1, 1907, which shall be in force on their anni- 
versaries in 1911. The company has distributed about $25,000,000 in 
bonuses during the past eighteen years, including the estimated five 
and three-quarters millions to be distributed this year. 


—The Des Moines staff of the Prudential held a banquet at the Savery 
hotel last week. About fifty were present. State Secretary Parsons of 
the Y. M. C. A. gave an address on insurance value from a layman’s 
standpoint. Division Manager Johnson, B. A. Sterling (manager of the 
Ottumwa staff), S. Gardner of Davenport, and A. B. Sullens of Des 
Moines were also speakers. 


FIRE INSURANCE TOPICS 


NEW YORK SURVEYS. 


Manufactured Competition.—<Attention has been drawn in the 
West to what is called “manufactured competition,” which is a device 
for securing a reduced rate as a means of saving the risk from outside 
competition. We are advised that this trick has been repeatedly tried 
in this city by brokers with less success now than formerly. In fact, 
it has been exposed after investigation, and the brokers interested 
have lost cash by their attempts. The game is to put up a story to 
frighten the companies and demand concessions in the rates. The 
refusal to countenance these schemes is a well-established principle. 

East Side Lines Small.—There is still a disinclination on the part 
of many offices to write more than $500 on east side risks, and the 
business is designated as “gambling on fires.” 

Visitors.—W. M. Railey, of the New Orleans firm of Le Blanc & 
Railey, Ltd., and “Pete” Nelson, of the firm of W. L. Nelson & fo., 
Memphis and New Orleans, were noted in New York this week. 

Acting Manager Suburban Exchange.—F. G. Wissemann has 
been appointed acting manager of the New York Suburban Fire 
Insurance Exchange during the absence of S. A. Reed, who sailed for 
Europe last week on the “George Washington.” 

Coney Island in Fire Limits—Borough President Steers of 
Brooklyn has introduced a resolution in the Board of Aldermen pro- 
viding for the placing of Coney Island within the fire limits of 
Brooklyn, and consequently prohibiting the erection of frame build- 
ings at the seaside resort. 

Merchants Association Issues Warning.—The Merchants Asso- 
ciation of New York has sent a circular letter to members, advising 
them that it is within the power, and is now the plain duty, of every 
user of water to stop the preventable waste due to leaky faucets and 
defective plumbing. 

New York Brokers Entertained.—The New York brokers had a 
good send off at the seventy-fifth anniversary of the Liverpool and 
London and Globe on May 16, when in referring to the presence of 
distinguished visitors the chairman remarked: “It also gives much 
pleasure to welcome here to-day R. C. Rathbone, Jr., whose family 
have been among the earliest supporters of the company in the United 
States, and who is himself an esteemed representative of the vast 
army of brokers and agents who do so much to advance the interests 
of the company in that country where, as you know, we hold a premier 














position.” 

Liability Companies Require Pledge.—The liability companies 
insuring automobile risks are requiring brokers to sign an explicit 
pledge and contract not to pay any rebates to policyholders under 
any circumstances. Some curiosity is manifested to witness the effect 
of this agreement upon the business of a joint stock concern which 
has for several years openly paid twenty per cent rebate on a large 
business direct to owners. This rebate must now be cut off, and it is 
expected the owners will kick. 

Surplus Lines Becoming Reinsurances.—The monthly bulletin 
sent out by the Exchange giving a list of risks upon which policies 
have been sought in unrepresented companies under the inability 
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affidavit shows that the surplus lines thus represented are rapidly 
becoming reinsurances for represented offices. Of the thirty-nine 
risks mentioned in the bulletin thirty-one are stated to be reinsurances. 
The largest line in the list is upon the fur storage risk of Revillon 
Freres in East Twenty-eighth street, which calls for the fat sum of 
$532,000. The other amounts all range below $50,000. 

Change in Firm.—B. M. Crosthwaite has resigned from the firm of 
Sewall, Alden & Crosthwaite. 


Competition for Protected Risks.—Jersey City agents are 
growling over the inroad upon their manufacturing risks which are 
equipped with automatic sprinklers by the Factory Insurance Associa- 
tion, whose headquarters are in Hartford, Conn. The association, it 
is well known, is composed of about thirty of the leading English 
and American companies, and they are prepared to enter into com- 
petition with the factory nfutuals; but the agents complain that they 
also compete for risks insured with the regular companies and inter- 
fere with their commissions. This is an old complaint, and has been 
the subject of more or less investigation, but so far as we can learn 
no restrictions have ever been placed upon the association’s methods. 





Exchange Meeting.—The Exchange held its regular monthly ses- 
sion yesterday. It was understood a motion would be offered to 
adjourn over July and August, so as to give the committees and 
officials a vacation. Nothing was heard from the question raised at 
the May meeting relative to the alleged violations of the rule re- 
garding the payment of premiums. 

London’s Fire Hazard.—Underwriters who have recently returned 
from Europe state that the appearance of London just now is that of 
an elongated lumber risk, extending from curb to the second stories 
of houses in all quarters. The business blocks from the Mansion 
House to Trafalgar Square are hidden in masses of timber, which 
almost invites a conflagration hazard in excess of any similar exhibit 
in this country. What caused surprise to the visiting Americans was 
the indifference of the English underwriters to the palpable increase 
of risk without the increase of the premiums. One-quarter of the 
same class of danger in this city would cause the English managers to 
how! themselves hoarse with indignation. 

Evasion of Eastern Union Rules.—The contingent commission 
question has been settled theoretically by the Eastern Union, but we 
heard a case cited where, in anticipation of the restriction to five per 
cent, a certain company extended its contract with the local agent 
three years on the old terms, which were equivalent to ten per cent. 


Binders Must be Printed on Exchange Paper.—The Exchange 
some time ago voted to amend the official binder in use by brokers 
in this city by inserting clauses recognizing coinsurance on a stipu- 
lated basis as part of the contract. Several brokers having on hand a 
considerable quantity of the old binders undertook to have the amend- 
ments printed on the old stock, but the manager has sent out a caution 
that the only binders permitted under any form on city risks are those 
printed on the Exchange paper. 

Factory Mutuals Not Eager to Enter State——The favor shown 
to the entrance of the New England factory mutuals into this State, 
provided they make deposits here, is not appreciated by the officers of 
those companies. We understand that not a single application for 
admission has been filed in the Department, nor is at all likely so long 
as the manufacturers are allowed to apply to the companies in question 
for policies. An effort to legalize the policies of inter-insurance 
associations of other States is in progress, but the Department insists 
upon the severest restrictions and practically bars them out. 

Loss Claim Withdrawn.—The claim for loss on an east side shirt 
waist factory by fire in May has been withdrawn, and notice sent out 
to the companies to that effect. 

Fire Losses in New York.—The fires seem to have ceased in this 
city for the first two weeks in June, but whether this is temporary or 
not is yet unknown. The record to the Ist inst. is said to more than 
double the amount of losses of last year. 

Sprinkler Leakage Insurance.—Sprinkler leakage appears to be a 
fad with various companies. Some of them realize what a small sum 
total the business really represents and how it is monopolized by a 
few companies. As for rates, the charge with coinsurance is too 
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insignificant to mention, and without coinsurance the amount to be 
insured in proportion to the values is still less. 


: CHICAGO AND THE WEST. 


No Mandatory Contents Form.—The Chicago Board of Under- 
writers has decided not to issue a mandatory form of policy covering 
contents. 

N. F. P. A. Executive Committee Meets.—The executive com- 
mittee of the National Fire Protection Association held its first meet- 
ing at the Underwriters Laboratories in Chicago last week. All 
matters referred to the committee by the convention recently held in 
New York were considered, and a number of special committees were 
appointed for the ensuing year. 


BOSTON AND VICINITY. ~- 


Brokers’ Licenses.—At a special meeting of the Boston Board of 
Fire Underwriters, held last week, the executive, brokers’ and re- 
organization committees, acting jointly, submitted a report regarding 
the licensing of brokers, which recommended the rescinding of the 
money qualification and substituting therefor what might be called 
an ability and character qualification, also excluding persons engaged 
in certain occupations from the privilege of receiving certificates. 
While the tenor of the report was such as to recommend it to members 
of the board, it was not considered expedient to adopt it at that 
session, and it was recommitted to the joint committee for further 
study and deliberation. Meanwhile it was decided to continue ex- 
isting brokers’ licenses, which would otherwise expire on July 1, 
without charge, until a change of conditions has been definitely 
decided upon. 

Eastern Union Conference.—The Boston sub-committee of the 
Eastern Union gave the committee of the Boston District Agents 
Association a hearing in the rooms of the New England Exchange 
last Wednesday, and while the details of the meeting are kept con- 
fidential, it is understood that the Union committee was made to 
see things in a new light, and the district agents believe that action 
favorable to their side of the question will result. 


NOTES FROM PHILADELPHIA. 


F. W. Sippell Becomes Assistant Special—The Boston and Old 
Colony insurance companies of Boston have appointed Frederick W. 
Sippell, formerly an examiner at the home office of the first-mentioned 
company, to assist Special Agent Miller in this field, to which terri- 
tory the Boston has also added West Virginia. 

Death of R. S. Leisenring—Insurance men here were much 
shocked to hear of the violent death of the veteran underwriter 
R. S. Leisenring, of the Leisenring & Walker agency at Allentown, 
Pa., who was thrown from a stage coach in a runaway accident in the 
Yosemite Valley on the 3d inst. Several were injured, but Mr. 
Leisenring was the only one killed. He was seventy years of age. 

Fire Marshal News.—On the 8th inst. Governor Tener approved 
the Reyburn bill establishing the office of fire marshal in the Depart- 
ment of Public Safety in Philadelphia. This will give the force of 
law to a number of regulations which have heretofore been made in 
connection with the operation of the office. The Governor is being 
urged to appoint Independent Adjuster Walter H. Cobban of Pitts- 
burg to the office of State Fire Marshal, which was recently created. 

Another Mutual Company.—The Cosmopolitan Mutual Fire of 
Lansdowne was chartered on Thursday last by the State authorities 
to do a general insurance business. 

J. J. Leyden Makes a Change.—Former Assistant Secretary James 
J. Leyden, of the Union of Philadelphia, has connected himself with 
the American Union of Philadelphia. 

Changes in Representation.—The names of the Independence In- 
surance Company of Philadelphia (home office) and of A. M. 
Waldron for the German Fire of Freeport, Ill., have been removed 
from the list of signers of the Philadelphia agreement, and the names 
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of H. W. Brown & Co. for the Independence of Philadelphia and 
F. H. Campion & Bro. for the Petersburg Savings have been added to 
the list. 

Fire Patrol Meeting.—The annual meeting of the Fire Insurance 
Patrol of Philadelphia will be held to-day in the rooms of the 
Underwriters Association of the Middle Department. 





THE MIDDLE STATES. 





Northern of Moscow. 
The Northern of Moscow, which entered the United States in October, 
1910, with Fester, Douglas & Folsom of New York as United States 
managers, has already entered fifteen States, and is about to apply for 


‘admission to New York and Ohio. The company’s latest home office 


statement showed assets of over $7,000,000 and a reserve of 89.6 per cent, 
whereas the Russian law requires only 40 per cent. The Northern paid 
dividends of 25 per cent in 1909 and 1910, and an average of 17 per cent 
during the past twenty-five years. 





New York Fire Insurance Companies’ Stocks 
(Quotations furnished by E. S. Bailey, 66 Broadway, New York city.) 









Approximate sid Asked 
Annual When Price, Price, 

Company. Capital. Dividend. Payable. Per Cent. Per Cent. 
City of Mew: Voth: «es $500,000 10% Q. 160 200 
Commonwealth .......... 500,000 10 jJ.& J. 326 Secead 
ComtimGhGe 6-46 nce ore o0:s <0 2,000,000 50 }: & fj. 1,025 1,050 
Ege Cee pakke «concn 200,000 8 i @ |. 190 rie 
Fidelity-Phenix .......... 2,500,000 16> Pace 310 325 
German Alliance ......... 400,000 15 Js @euFs 300 320 
German-American ........ 1,500,000 30 J.& J. 500 525 
Germania ($50).......... 1,000,000 20 Re td 300 310 
Glens Falls ($10) ........ 200,000 30 ee P 1,525 pete 
Globe and Rutgers ....... 400,000 40 8: 475 500 
Hanover ($50) .......... 1,000,000 15 * 225 
ROUSE: Gahan se cece eo 6058 3% 3,000,000 35 J..& F. 700 715 
Nassati (S80). <0 cece ncses 200,000 16> Bae 165 175 
Niagara ($50) .. 1,000,000 20 j.& Ps 290 305 
North River ($25).. 350,000 10 A.&O. 150 165 
Pacific ($25) ........ ‘ 200,000 14 & J. 185 ona 
Peter Cooper ($20)....... 150,000 6 J.& J. 90 105 
StEVVEREE 356 cic cies es 400,000 10 jJ.& J. 150 ou 
United States ($25)...... 250,000 * # 90 100 
Westchester ($10) ....... 00,000 40 F.& A. 490 510 
Williamsburgh City ($50). 250,000 20 J.& J. 370 395 


* No information. Q, Quarterly. 





Legislative News from Albany. 


ALBANY, June 12.—The Senate insurance committee has reported 
favorably these bills: 

Senator T. D. Sullivan’s, amending Section 149 of the Insurance Law 
as to investments of foreign mutual fire insurance companies, author- 
ized to do business in this State, by providing that bonds and mortgages 
on real estate shall not be accepted as deposit securities by the Super- 
intendent of Insurance in compliance with the provisions of the sec- 
tion which require a deposit as security for policyholders. It also makes 
other changes. The bill has been restored to its place on the order of 
third reading. 

Senator T. D. Sullivan’s, inserting in the Insurance Law a new sec- 
tion (142) in relation to certificates of authority of insurance agents and 
brokers. It provides that certificates of authority must be secured from 
the Superintendent of Insurance annually before acting as agent in any 
manner for underwriters, and prohibits underwriters from employing 
any person, firm or corporation not having such a certificate. It also 
prohibits underwriters from paying commissions or compensation to any 
one except authorized agents for placing insurance unless those receiv- 
ing such commission or compensation have secured from the Super- 
intendent of Insurance a broker’s license. Assemblyman Hoey’s similar 
bill has also been reported favorably by the Senate insurance commit- 
tee and passed by the Senate. 

Both Houses of the Legislature have passed the bill of Senator T. D. 
Sullivan, establishing the office of State fire marshal and defining his 
duties and powers. The bill was introduced on the recommendation of 
the Merritt investigating committee. It provides a salary of $7000 a 
year. He is to have power to enforce laws and ordinances passed for 
fire prevention, for the regulation or storage and sale of combustibles 
and explosives, and for the construction of fire escapes and adequate 
exits. The marshal is also directed to investigate the cause and origin 
of all fires in the State, and orders served upon owners of buildings to 
remove conditions which endanger property must be complied with. 
Owners who do not carry out such orders will be liable to a penalty of 
$50 for each day’s neglect. There are provisions in the bill for the fil- 
ing of reports of all fires with the fire marshal, together with losses and 
other statistics. Every city or village is affected by the bill, since it 
places locai fire marshals or chief engineers of fire departments under 
the jurisdiction of the State fire marshal. He is empowered to appoint 
a first deputy at an annual salary of $5000, a second deputy at $3000, and 
such other assistants as are required. The bill has been transmitted to 
Governor Dix, who is expected to approve it. 

The Senate has passed the bill of Assemblyman Hoey, amending the 
Insurance Law in relation to the organization of persons, partnerships 
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or associations engaging in the business of insurance as Lloyds or 
inter-insurers, which permits the admission of Lloyds of other States, 
and provides for the forwarding of process by the Superintendent of 
Insurance; also Assemblyman Hoey’s bills providing for the regulation 
and supervision of rate-making organizations, and prohibiting rebating 
and discrimination in relation to premiums paid for insurance. 

Governor Dix has signed Senator Allen’s bill amending Section 266 of 
the Insurance Law by authorizing co-operative fire insurance corpora- 
tions doing business on the assessment plan to insure farm produce 
and other property not more hazardous, and also live stock and build- 
ings used for hotel, mercantile or manufacturing purposes. 





—An additional $100,000 is to be added to the capital and also to the surplus 
of the New Jersey Fire of Newark, N. J. 

—Dr. John A. Fowler, for forty-seven years editor of The American Exchange 
and Review of Philadelphia, died last week. 

—Governor Tener of Pennsylvania has approved the bills providing a new 
insurance code for the State and reorganizing the State Insurance Department. 

—The Monongahela having withdrawn as one of the companies guaranteeing 
the policies of the Keystone Underwriters, the Western of Pittsburg has taken 
its place. 





THE WEST. 





State and Special Agency Appointments and Changes. 


Westchester Fire.—Edwin Werner, special agent for Missouri, Kansas 
and Iowa, has had Nebraska added to his territory. Adolph Werner is 
assistant special agent. 

Fire Association.—Louis H. Kasher, special agent in Missouri and 
Kansas, to assist State Agent Decrof. 

Prussian National.—W. H. Zingg, State agent, with headquarters at 
Minneapolis, succeeding the late Ralph Hirsch. 

Insurance Company of North America.—J. H. Gosnell, special agent for 
North and South Dakota. 

Liverpool and London and Globe.—N. J. Heyward, special agent for 
South Carolina. 

Security, New Haven.—J. W. Sheperd, Jr., Paris, Ill., special agent for 
farm and surveying department. 

Western, Toronto.—Arthur S. Hall, special agent in Ohio, succeeding 
D. M. Tanner. 

New Hampshire Fire.—Edward J. McDonald, special agent for Minne- 
sota, succeeding the late William G. Masten. 

North British and Mercantile.—Earl A. Reid of Bowling Green, a spe- 
cial agent in Ohio. 

Phenix, London.—H. N. O’Dell, special agent for Indiana. 

4&tna.—Norman D. Berry of Indianapolis, Ind., a special agent for 
Indiana. 

German-American, New York.—L. C. Storey, special agent in Ne- 
braska, succeeding the late S. J. Alexander. 

Minneapolis Fire and Marine.—John W. Walsh of Sioux Falls, State 
agent for South Dakota. 

Westchester Fire.—C. R. Lill of Chicago, I1l., special agent to assist 
M. S. Head in Minnesota and the Dakotas. 





Milwaukee Companies Consolidate. 


The stockholders of the Milwaukee Fire and the Milwaukee Mechanics 
of Milwaukee, Wis., met last week, and the consolidation of the two 
companies under the title of the Milwaukee Mechanics was approved. 
The capital stock of the consolidated company is $1,000,000 and the 
assets over $4,000,000. The officers are: President, William L. Jones; 
vice-presidents, Charles H. Yunkers, G. W. Grossenbach; secretary, 
Oscar Guebling; assistant secretary, Emil Teich. 





Columbia Fire of Omaha, Neb., Reinsures. 


The Columbia Fire of Omaha, Neb., has reinsured all of its outstand- 
ing risks in the National Fire of Hartford. The latter company con- 
tinues the business of the Columbia Fire through its underwriters’ 
agency, taking over the official staff, special agents and agency plant. 





New Laws in Wisconsin. 


MADISON, June 10.—A number of important insurance bills have be- 
come laws. Bill 119, A., is Chapter 27 of the Laws of 1911. This author- 
izes a division of commissions between agents licensed to write the same 
kind of insurance. 

Bill 114, S., authorizes the consolidation of domestic fire insurance cor- 
porations on the plan used in the case of the Fidelity-Phenix of New 
York. 

Bill 209, S., authorizes the publication of a notice for reinsurance once 
in each week for two weeks instead of daily under the old law. 
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Illinois Classification of Risks. 
The premiums, losses and risks on Illinois property in 1910 have been 
divided into four classifications, with the following general results: 








Ratio Losses 
to Premiums. 


Losses 
Paid. 


Premiums 
Received. 


Amount 
Crass. at Risk. 


— “i 








$ 
2,627,479 
3,594,973 
3,457,293 
1,178,753 


10,858,498 


$ 
606,359,423 
550,822,039 
496,388,853 
287,511,262 


1,941,081,577 


Dwellings and contents......... 
Mercantile buildings and cont’ts 
Special hazards. .. ep eee 
ye ee 
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Moral Hazard in Automobile Insurance. 
In the course of his remarks upon automobile insurance, before the 
Fire Insurance Club of Chicago, A. T. Graham of Chicago recently spoke 
as follows concerning the moral hazard of such insurance: 


The growth in the use of automobiles for pleasure depends on the 
financial ability of the people to purchase. In the commercial world, the 
motor truck is fast supplanting the horse, and consequently a largely 
increased output of this type may be expected. Eventually the output of 
both classes will reach a certain level, according to the natural condi- 
tions of trade. 

While this stage is being reached the insurance companies will have 
an ever-increasing moral hazard to deal with. The purchase of cars by 
people who cannot afford them, and the rapid depreciation, cause this 
hazard. Any car used moderately for pleasure driving will depreciate 
from 20 to 30 per cent the first year, and from 10 to 20 per cent each suc- 
ceeding year. Cars used for livery purposes depreciate most rapidly. 
The taxicab is often driven at a high rate of speed, and the high speed 
increases the danger of damage from collision. A taxicab is worth little 
after two years. 

Many policyholders, and also many agents and brokers, labor under the 
impression that the face of the policy should be paid when the subject of 
insurance is a total loss. When he applies for insurance the owner fre- 
quently underestimates the depreciation, and in many cases when a loss 
occurs will demand an appraisal. Ordinarily the adjuster’s figures are 
substantiated by the award. 





—The Humboldt Fire has applied for membership in the Western Insurance 
Bureau. 

—The Minneapolis Fire and Marine of Minneapolis has applied for admission 
to Iowa. 

—The Ohio Farmers of LeRoy has appointed E. A. Loop of Logansport, 
Ind., special agent for the Indiana field. 

—E. B. Underhill has opened an independent adjustment office in the William. 
son building at Cleveland. Mr. Underhill was formerly special agent of the 
Westchester Fire of New York for Ohio. 

—Final passage has been given to a bill in the Wisconsin Legislature author- 
izing the establishment of an insurance fund for public school buildings in Mil- 
waukee, and it is now up to the Governor. 

—The jury which tried the case of Judge Michael Donnelly, president of the 
defunct Ohio German Fire, was unable to agree, and was discharged. It is 
stated that the case will be tried again at the September term of court. 

—The Iowa Supreme Court has upheld the purchase by the Merchants and 
Bankers of Des Moines of the Capital of Des Moines some months ago; 
accordingly, the purchasers must pay over the final $13,000 on notes given for a 
majority of the stock of the Capital. 

—The National Association of Fire Marshals will hold its annual meeting in 
Chicago this week. Fire Marshal Doyle of Illinois, president of the association, 
has invited a number of fire underwriters to attend, and has arranged an in- 
formal dinner, at which the fire insurance men will get acquainted with the 
fire marshals. 





THE SOUTH. 


C. T. Leviness, Jr., Promoting New Building in Baltimore. 

C. T. Leviness, Jr., president of the Maryland Insurance Agency Com- 
pany of Baltimore, has purchased a site at 17 South street, Baltimore, 
upon which it is proposed to erect a thirteen-story office building, which 
will become the home of the Maryland Insurance Agency Company, as 


the latter needs additional facilities for its growing business. Colonel 
Leviness is now engaged in forming a company which will undertake 
the construction of the new building. 





Southern Mutual, Athens, Ga. 

The sixty-third annual report of the Southern Mutual of Athens, Ga., 
for the fiscal year ended April 30, 1911, showed premium receipts for 
the year amounting to $358,317, losses paid $113,224, and dividend scrip 
paid $211,932. The assets (market value) were $1,101,403 and the surplus 
to policyholders $646,271. A dividend of fifty-eight per cent was declared 
for the year. Since its organization the Southern Mutual has paid in 
losses $5,112,142, and returned profits to policyholders $6,664,215. The 
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officers are: President and treasurer, Billings Phenizy; secretary, 


Arthur E. Griffith. 





Louisville Agents Join Associations. 


The Louisville (Ky.) Board of Fire Underwriters has decided to pay 
the entrance fee to the State and National associations for such mem- 
bers as desire to join, said fees being paid from the accumulated fund 
of the board accrued through fines and membership dues and not derived 
in any way from the companies. As a few members of the board did 
not wish to join the association, it was found impracticable to have the 
board join as a body, but thirty-five members decided to join as indi- 
vidual firms in accordance with the action taken. 





To Eliminate Incorporated Agencies in Kentucky. 


LOUISVILLE, June 12.—The special committee of the Kentucky Board 
of Fire Underwriters, appointed for the purpose of trying to eliminate 
incorporated agencies in this State, has practically succeeded in its mis- 
sion, although its work is not yet concluded. It has conferred with the 
four agencies in the State which are incorporated, and has secured 
assurances that steps will be taken to dissolve the corporations, in so far 
as they apply to the fire insurance business, if it is possible for this to 
be done. The problem was rather complicated by the fact that in some 
instances the corporations were doing a mixed business—real estate and 
fire insurance frequently being joined. In this case the plan will be 
to strike out the fire insurance feature from the articles of incorpora- 
tion. In the case of the exclusive agency the idea is to dissolve the cor- 
poration. 





Louisville Board and Underwriters’ Agencies. 


LOUISVILLE, June 12.—The Louisville Board of Fire Underwriters 
has been asked to go on record against underwriting agencies, and is 
expected to take action at its next meeting. A resolution was intro- 
duced providing the appointment of a special committee, which, with 
the rules committee, is to inquire into the advisability of ruling against 
agencies of this character, unless the organization is a separately incor- 
porated body, with its own capital and surplus, the idea being to frame 
a rule against all others and to call on members of the board to resign 
any such agencies that they may hold. Much interest has been shown 
in the subject by the members of the board, which will have a special 
meeting this week for the purpose of discussing the matter. 





Mississippi Agents Meet. 


JACKSON, June 10.—The annual meeting of the Mississippi Fire 
Underwriters Association at Vicksburg, Friday, proved an interesting and 
profitable session. Steps were taken looking to the securing of legis- 
lation at the January session of the Mississippi Legislature to minimize 
the. wild-cat company and local agency evils, and a strong committee 
on legislation was appointed. The New York Law on the agency ques- 
tion was highly commended, and efforts will be made to have a similar 
law enacted in Mississippi. Insurance Commissioner T. M. Henry de- 
livered an address on insurance topics, confining his remarks largely 
to inter-insurance, unauthorized fire insurance, mutuaF fire insurance and 
local agency matters. He also argued for the strengthening of the fire 
marshal law in Mississippi, and contended that lower rates need not be 
expected until there was a decrease in the fire loss, which could be 
best secured by a more careful investigation of risks by the local agents 
and the stringent enforcement of a fire marshal law. He assured the 
association that his Department would fully co-operate with it to secure 
the enactment of legislation along these lines. Thanks were extended 
him. 





Taxation Measure in Arkansas. 


LITTLE ROCK, June 10.—The extra session of the legislature is digging 
into the insurance companies under that clause of the Governor’s call 
which provides that the extra session should meet ‘‘to revise the revenue 
laws of the State so as to provide sufficient revenue to meet the ex- 
penses of the State Government and distribute the burdens of taxation 
and reduce taxation.’’ Some of them imagine that the easiest way to 
increase the revenue is to make the insurance companies put it up. 
The House has promptly passed the Glover bill raising the tax to three 
per cent on the net receipts. This is the bill which the Senate killed 
in the regular session and declared out of order as soon as it was trans- 
mitted after the second passage. 





Companies Entering Arkansas. 


LITTLE ROCK, June 10.—The Camden Fire Insurance Association of 
Camden, N. J., has entered the State, being handled through the gen- 
eral agency of Gross R. Scruggs of Dallas, Tex. 

The Inter-State Fire of Birmingham, Ala., has filed its statement with 
the State Auditor and made application for admission to the State. 





—The Boston Insurance Company has been admitted to West Virginia. 

—The Birmingham (Ala.) Board of Fire Underwriters has been organized. 

—It is understood that the Southwestern Fire Underwriters of Kansas City, 
Mo., has moved to Dallas, Tex. 

—The Texas State Insurance Board has issued a notice to each general, State 
and special agent of insurance companies operating in that State, advising that 
a public hearing will be held July 10 to consider the elimination of the con- 
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tribution clause in the. New York standard mortgage clause as promulgated in 
the new general -basis schedule. 

—The Granite State Fire has been elected to membership in the South- 
Eastern Underwriters Association. 

—Rhodeées Browne, president of the Georgia Home, has been elected a 
director of the Franklin Fire of Washington, D. C. 

—Arnold, Raines & Co. of Little Rock, Ark., have been appointed Arkansas 
general agents of the Central Union Fire of Kansas City, Mo. 

—The South Carolina Underwriters Association has elected Q. F. Johnson 
president; C. L. Schofield, vice-president; Sam M. Grist, secretary and treasurer. 

—The Mississippi Fire Underwriters Association has elected W. H. Barry, 
president; E. H. Rober, vice-president, and J. K. Moore, Vicksburg, secretary- 
treasurer. 

—J. F. Flowers of Charlotte, N. C., having retired from the insurance business, 
is now devoting all his time to the practice of law, and specializes on insurance 
law cases. 

—Outside insurance companies operating in South Carolina, which have here- 
tofore filed a bond according to capital, will be required to make a deposit in 
the State. 

—The Nashville Fire Insurance Exchange has been organized, with the follow- 
ing-named. officers: President, Robert H. Fite; vice-president, A. B. Benedict; 
secretary, W. R. Bringhurst; treasurer, John J. Heflin. 

—The Baltimore Board of Fire Underwriters has forwarded its reply regarding 
the charges of excessive fire rates in Baltimore to Randolph Barton, Jr., chair. 
man of the legislative committee of the Merchants and Manufacturers Associa- 
tion. - 





THE PACIFIC COAST. 


Rocky Mountain Items. 


DENVER, June 10.—The Niagara-Detroit Underwriters has applied for 
admission to Colorado, and expects to begin writing business at once. 
It will be under the direct control and management of the Western De- 
partment of the Niagara at Chicago, and George S. Whitford will act 
as special agent in this field. 

One of the largest public utilities lines in the West—the Colorado Tele- 
phone Company—has recently passed into the control of Marsh & McLen- 
nan of Chicago. This is something of a blow to Denver local agents, 
who have heretofore had the exclusive handling of the line. 





MISCELLANEOUS FIRE NEWS. 


James W. McAllister. 


In the fullness of his years, a well-known member of the insurance 
world has passed away. 

On May 28, James W. McAllister died at his Philadelphia residence 
in the seventy-fifth year of his age. 

He was born in Philadelphia May 15, 1836, and when he commenced 
business in the office of the Franklin as a clerk he had just completed 
his seventeenth year. He brought with him, into what became his life 
work, a good education, backed by a strong constitution and a capacity 
for hard work, together with high ideals, which sterling qualities, it is 
needless to say, explain the success he achieved and why he held so 
high a place in the esteem of his business associates and all those who 
knew him. 

After serving for a time in a clerical capacity, he was elected secre- 
tary in 1853, became vice-president in 1879, and president January 1, 1882. 

This position he filled for over twenty-six years, when he tendered his 
resignation as president, being then in his seventy-second year, seek- 
ing that retirement—“otium cum dignitate”—and the closer fellowship 
of his well-filled library with its numerous books to which for many 
years he had been looking forward. 

Upon his retirement from active duty on January 1, 1909, at the com- 
pletion of his twenty-seventh year as president, his friends and asso- 
ciates in the board of directors elected him president emeritus, a fit 
rounding out of his career of over fifty-five years of active service with 
the ‘‘Old Franklin.” 

During his long period of activity with the company it passed success- 
fully through many trying and hazardous experiences, as may be seen 
from the fact that the Franklin paid losses in Chicago in 1871 amounting 
to $635,429; in Boston in 1872, $451,504; at Baltimore in 1904, $153,914, and 
$1,325,882 in 1906 at San Francisco. 

Although his business duties were of an arduous nature, Mr. McAllister 
nevertheless found time to indulge in social recreations, and was a mem- 
ber of the Art Club, a director of the Hahnemann Hospital, the Penn- 
sylvanian Salt Company, and the Academy of Music. 

Accompanying this issue of THE SPECTATOR, as a supplement, is an 
excellent portrait of James W. McAllister. 
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Preparations for the Buffalo Convention. 


Preparations for the annual convention of the National Association 
of Local Fire Insurance Agents at Buffalo, July 17, 18 and 19, are being 
rapidly completed by the local Buffalo agents in charge, as well as by 
the general programme committee. In addition to Messrs. Merritt, 
Hotchkiss and Wentworth, already announced, Clarence S. Pellet of 
Chicago has accepted an invitation to speak on the subject of “Sole 
Agencies and Underwriters’ Annexes.’”’ This subject undoubtedly will 
be a leading issue at the convention. 

The Buffalo agents have arranged to entertain the visitors at lunch 
at the Country Club on the first day. On the second day there will be 
a boat ride on the lake, and on the third day a trip to Niagara Falls. 
The local committee recommends that hotel reservations be secured as 
scon as possible. Headquarters will be at the Statler. Other leading 
hotels are the Iroquois, Lafayette, Lenox, Broezel and Genesee. 

On Monday morning, preceding the National convention, the New 
York Association of Local Fire Insurance Agents will hold its annual 
convention at the Iroquois hotel. 





George W. Perkins on Government Supervision. 


“The American public is not afraid to use steam because it can scald, 
nor dynamite because it can explode, nor the express train because it 
can jump the track, nor the 60-horsepower automobile, nor even 
chained lightning; but we are afraid of a dishonest, corrupt, unfair, and 
supremely selfish man. The art we must learn is to supervise, regu- 
late, and control the actions of men.’’—George W. Perkins in an article 
on “Business: A Moral Question,” in The World’s Work for June. 





—The Providence Washington of Providence, R. I., is launching the Provi- 
dence Underwriters. 


—The Sovereign Fire of Toronto has been admitted to California. C. J. Stovel 
of San Francisco will represent the company. 


—Governor Shafroth of Colorado has approved all the insurance bills passed 
at the recent legislature except the State fire-marshal measure, which he vetoed. 

—Fred C. Wright, a well-known local agent of Spri--gfield, Mass., died re- 
cently from heart disease. He was the son of Andrew J. Wright, a former presi- 
dent of the Springfield Fire and Marine. 

—Deputy State Fire Commissioner C. A. Randall of Nebraska has sent out to 
the press an appeal for the observance of the Fourth of July in a manner 
which will not endanger life and property. 

—According to a recent announcement in a London paper, creditors met 
under a receiving order made against Anthony Reynell T. Richards, under- 
writer of Lloyds, E. C. The liabilities were estimated at £10,000, with available 
assets of £22. J. Baker, a chartered accountant, was appointed trustee. 

—A recent number of The Financier of New York contained an article criti- 
cising the practice of high executive officers of some large industrial corpora- 
tions in affiliating themselves with insurance brokerage concerns and then using 
their influence to divert the insurance business of houses with which they do 
business to such brokerage concerns. The Financier thinks the practice a bad 
one, even if only for the reason that the corporations whose officials so utilize 
their positions are likely to incur ill will. 
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Superintendent Hotchkiss Seeking Enlightenment—Department 
Asks Comparative Figures Under Agency Plans.. 


Superintendent Hotchkiss has been sending health and accident com- 
panies which write industrial business a series of questions which 
would indicate that some doubt has arisen in the Department as to the 
legitimacy of the profit-sharing agency system. For the past few years 
the system of compensating industrial agents on a basis of the profits 
of their territory has been widely practiced with great success. This 
gives the agent strong incentives to keep down expenses, select his 
risks carefully, and strive for close settlements of claims. It is the 
latter practice which has evidently put the Department on the alert, 
for most of its inquiry consists of requests for the comparative ratio of 
loss payments to premium income in territories where agents work 
on straight commission and salary, and where the profit-sharing plan 
obtains, respectively. It would appear that complaint has been made of 
agents scaling down claims under the latter system. 





Senate Committee Reports Favorably on D. C. Code. 


A bill to define and classify health, accident and death benefit com- 
panies in the District of Columbia has been favorably reported from 
the Senate Committee for the District of Columbia. This consists of an 
amendment of Section 653 of the District Code, which provides that 
within ninety days from passage of the act every such company shall 
have at least $25,000 capital on assets fully paid in cash or invested in 
securities approved by the Superintendent of Insurance. Companies 
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having less than $100,000 capital and assets either in cash or invested 
are limited to a maximum death benefit of $500 and a maximum weekly 
indemnity of $20. The amendment further provides for examinations 
of such concerns at the discretion of the Department, and a tax on all 
moneys received from policyholders of one per cent. 





The National Accident of New York Reorganizing. 


In a brief time the National Accident Society of New York, which 
has transacted accident insurance for twenty-five years past on the 
assessment plan, will become a stock company. The capital at first will 
be $100,000, but will quickly be increased to $250,000, to enable it to 
transact automobile insurance and general liability lines. Arrangements 
have been made whereby automobile owners will be insured against 
any and all liability arising by reason of their ownership, apart from 
individual insurance afforded them. The plan will also embrace em- 


ployees engaged in the manufacture of automobiles. The National Acci- 


dent has an annual premium income of $50,000, and has its home offices 
at 320 Broadway. 





Receiver of Enterprise Casualty of Philadelphia Reports. 


Ruby M. Vail, attorney for Henry M. Tracy, master and receiver of the 
Enterprise Casualty, which went into bankruptcy last December, on 
Friday filed with Judge Holland, in the United States Court, a report 
which recommended the distribution of the company’s assets pro rata 
among all the stockholders, common and preferred, because all of them 
purchased their stock through alleged misrepresentations. Mr. Vail’s 
report also shows that about $40,000 of the: assets have already been 
distributed, and that about $50,000 remain for distribution. The Judge 
approved both reports and granted the petition asking for the appoint- 
ment of an additional master to hear claims of general creditors of the 
concern. 





Receiver Appointed for Illinois Commercial Men’s Association 
in lowa. 


E. J. Murdaugh of Algona, Ia., has been appointed receiver in that 
State for the Illinois Commercial Men’s Association because of the 
refusal of the association to pay a judgment for $5,256.88 on the death of 
Joseph L. Sutton of Algona. The court orders all policyholders in Iowa 
to pay assessments to the receiver, and enjoins the association from 
receiving any dues or assessments from the Iowa members until the in- 
junction is dissolved. The Illinois Commercial Men’s Association holds 
that it was not served with notice of the suit, and that if the assess- 
ments are not paid at the home office in Chicago, as the by-laws pro- 
vide, the insurance will be lost. 





Employers Liability of London Made Underwriting Profit. 


In the table showing ‘Underwriting and Investment Profits and Losses 
of Casualty and Miscellaneous Insurance Companies in 1910,’ published 
in THE SPECTATOR of June 8, the Employers Liability of London was 
correctly shown as having made an underwriting profit of $436,504 in 
1910, but in the column headed ‘‘Ratio Underwriting Profit (+) or Loss 
(—) to Underwriting Income Earned” the profit ratio of 10.6 per cent 
was, by an unfortunate typographical error, prefixed by a minus sign 
instead of a plus sign. 





American Bankers Assurance Company of Dover, Del., to 
Operate Henceforth as Holding Company. 


The American Bankers Assurance Company of St. Louis, Mo., and 
Dover, Del., has retired from New Mexico, terminating an examination 
of its affairs which had been undertaken for the Insurance Department 
of that State. The company was organized originally to guarantee bank 
deposits, and is licensed in some fifteen States. It recently bought con- 
trol of the Federal Union Surety of Indianapolis, and has announced its 
intention to continue business purely as a holding company. 





Underwriters’ Associations May Amalgamate. 


A committee consisting of John T. Stone, Wilfred C. Potter and Louis 
H. Fibel, representing the International Association of Accident Under- 
writers, met a committee of the Board of Casualty and Surety Under- 
writers last week to confer upon a proposed amalgamation of the two 
organizations. It is felt that such a move would be a source of in- 
creased strength and efficiency not only to the associations themselves, 
but to their respective information and exchange bureaus. 
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Washington Industrial Insurance Commission Organized. 


The Washington Industrial Insurance Commission, consisting of 
George A. Lee of Spokane, C. A. Pratt of Tacoma, and J. H. Wallace, 
which was created by the last legislature, has organized, and by choosing 
Mr. Lee chairman and the election of Howard L. Hindley secretary. 
The commission was recently the guest of the Manufacturers Associa- 
tion and outlined the working of the new act. Employers and indus- 
tries will be classified and taxed according to classification to main- 
tain a fund to indemnify employees for injuries or death occurring as 
a result of accident. 





American Bankers Assurance Company of Dover, Del., Now 
Federa! Union Surety of Indianapolis. 

The American Bankers Assurance Company of Dover, Del., which 
recently acquired the control of the Federal Union Surety of Indiana- 
polis, Ind., has adopted the name of the latter, and the business of the 
amalgamated companies will be transacted, with Indianapolis as head- 
quarters. 





Woodmens Casualty of Springfield, Ill., to Broaden its Field. 


SPRINGFIELD, June 12.—The Woodmens Casualty, which has met 
with much success during the few years of its existence in the casualty 
business, will change its name on August 1, hereafter being known as 
the Inter-Ocean Casualty Company. The company will be the first Illi- 
nois company to take advantage of the new insurance legislation, which 
permits casualty companies of Illinois having a capital stock of $200,000 
to write life insurance. The Inter-Ocean Company, beginning August 1, 
will put an active force of agents into the Western States to write 
life insurance. The change of the name is due to the complaint of the 
Modern Woodmen of America, who refused to allow the name of the 
fraternal organization to be exploited to the advantage of another 
organization distinct from the Woodmen. 

The Inter-Ocean Casualty Company is now doing business in Colo- 
rado, Illinois, Indiana, Kansas, Kentucky, Ohio, Oklahoma, Pennsyl- 
vania, South Carolina, West Virginia, South Dakota, Texas, Washington, 
Wisconsin and Wyoming. The home office of the company will be in 
Springfield, Ill., where the president, former Lieutenant-Governor W. A. 
Northcott, and other officers are located. 





Liability Companies Await Final Decision on Pending 
Illinois Legislation. 


SPRINGFIELD, June 12.—Liability and casualty companies doing busi- 
ness in Illinois have instructed their agents to refuse to write em- 
ployers’ liability and employees’ compensation policies until a read- 
justment of rates is made, which has been made necessary by the pas- 
sage of the recent Illinois Legislature of the Employers’ Liability and 
Employees’ Compensation bills. It is generally admitted that the two 
bills will receive the signature of Governor Deneen shortly. The com- 
pensation bill does not go into effect until July 1, 1912. 

The bills, especially the employees’ compensation measure, can be 
considered an innovation in legislation, as Illinois is one of the first 
two States to pass such measures for the protection of the workingman. 

The compensation bill provides that a workman who is temporarily or 
permanently disabled will receive fifty per cent of his wages during the 
time incapacitated; while, in case of death, his dependents shall! receive 
four years’ wages, but not less than $1500 or more than $3000. 





High Liability Rates Cause Dissatisfaction in Kentucky. 


LOUISVILLE, June 12.—Local agents representing liability companies 
are complaining because of the new rates which were put into effect 
June 1 by companies writing the business in this State. It is asserted 
by the agents that the increases which have been put into effect on 
most classes are unreasonable, and that the result will be the cancel- 
lation of a large volume of business heretofore carried on the books. In 
some instances, it is pointed out, increases amounting to several hun- 
dred per cent have been made, and policyholders have immediately 
declined to renew at the advances. It is asserted by the agents that 
Kentucky has been put on the same footing with Tennessee, although, 
in their opinion, underwriting conditions are much more favorable in 
this State than in Tennessee. 





Ohio Bank Deposit Companies Merged. 


CLEVELAND, June 10.—The Bank Deposit Guaranty and Casualty 
Company of this city has absorbed the Bank Deposit Guaranty Com- 
pany, a similar company, also of this city, and has changed its name 
to the Bankers Guaranty and Casualty Company. The capital stock of 
the new company has recently been increased from $200,000 to $500,000, 
and the organization for business will probably be completed as soon 
as the additional stock is placed. 





Wisconsin Industrial Commission Will Confer on Rates. 


MADISON, June 1.—The newly created industrial insurance commis- 
sion of Wisconsin will, in the near future, confer with accident liability 
companies with reference to the rate which will be charged in Wiscon- 
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sin as a result of the passage of the compensation act. It is said that 
in private conferences between manufacturers and representatives of the 
liability insurance companies it has been stated that there would be an 
increase of 200 per cent in the rate, but the commission believes that 
this is too large an increase and will gather statistics and make com- 
parisons as to losses sustained because of accidents and what the loss 
would have been if the wage compensation law had been in effect. 





Casualty Insurance Companies’ Stocks. 
(Quotations furnished by E. S. Bailey, 66 Broadway, New York.) 





























. Approximate Bid Asked 
Capital. Annual When Price, Price, 
Dividend. | Payable. | Per Cent. | Per Cent. 
$ 
Casualty Company of America 500,000 6 Ie. 120 150 
Fidelity and Casualty........ 1,000,000 18 . & J. 450 500 
Hartford Steam Boiler... .... 1,000,000 10 } & J. 255 265 
Metropolitan Casualty....... 200,000 10 pe 185 ae 
New York Plate Glass ($50). . 200,000 16 ye 300 325 
United States Casualty....... 500,000 10 Q. 200 225 
Q. = Quarterly. A.= Annually. 





Casualty Notes. 


—F. H. Pickrell has resigned as secretary and treasurer of the Royal Casualty 
of St. Louis. 

—The stockholders of the Preferred Accident of New York will meet June 23 
to vote on the proposition to increase the company’s capital from $350,000 to 
$700,000. 

—The Time Insurance Company of Milwaukee, Wis., received 1258 applications 
during May, while the collections showed an increase of 12% per cent over any 
previous month. 

—The judiciary committee of the General Assembly of Connecticut recently 
decided to remove the $5000 limit for damage in case of accidental death which 
now obtains in that State. 


—The publicity department of the Ocean Accident has put out a circular 
calling attention of solicitors to the fact that whether they are out for small 
fry or whales they should try the Ocean. 

—Charles W. Barnes, former Insurance Superintendent of Kansas, has sold 
his newspaper at Osage and has been appointed Kansas manager for the North 
American Accident of Chicago. The North American expects to be writing life 
insurance on the monthly-payment plan under the new Illinois law, which goes 
into effect July, within two months thereafter. 

—The General Accident, which advertises all claims paid on sight, believes 
it has got into the humorous column of the daily papers. One of the famous 
pair of knockout fellows known as Jeff bought a daily accident policy in Scot- 
land which guaranteed $25 for a black eye. His partner promptly proceeded to 
adorn him with one and then dragged him off to collect the twenty-five. 

—The Prudential Casualty Company is preparing to enter the industrial acci- 
dent and health lines, and will probably be ready to issue its first policies about 
July 1. The management of this department has been placed in the hands of a 
thoroughly competent underwriter who has had many years’ experience as under- 
writer and agency director in oné of the foremost companies in industrial lines. 








TOO LATE FOR CLASSIFICATION. 


Arkansas Agents Meet. 


LITTLE ROCK, June 13.—The eleventh annual meeting of the 
Arkansas Association of Local Fire Insurance Agents began in this 
city Monday, and continued to-day, with an attendance of about 100. 
The annual meeting of the Arkansas Pond of the Gray Goose will be 
held this evening. The programme embraced papers and discussions 
upon the following subjects: 

“Every Fire a Crime,’’ by Louis S. Amonson, president Peoples Na- 
tional Fire Insurance Company of Philadelphia; ‘“‘Agents’ Compensa- 
tion,” R. W. Rightsell, Little Rock, and Tracy Mills, Pine Bluff; ‘“Rela- 
tions Existing Between the Local, the Special and the Company,’ by 
W. L. Foster, Fort Smith; ‘‘Unauthorized Insurance,” by State Senator 
T. J. Raney, Newark; ‘“‘Agents’ Duties After a Fire,” by Hon. W. L. 
Terry, Little Rock; “Advantages of a Bonding Company to a Local 
Agent,” by William J. Little, Hot Springs; ‘‘What Fire Insurance and 
Fire Agents Have Done for Arkansas,” by Allen H. Hamiter, Lewis- 
ville; ‘Casualty Lines,” by H. F. Harwell, Memphis. 

The second day’s session opened with a carefully prepared and very 
technical paper on ‘The Analytic Rating System,’ written by A. F. 
Dean of Chicago, and read by President Allen Kennedy. Former Con- 
gressman W. L. Terry delivered an address on “Agents’ Duties After a 
Fire,” which he summarized in the words, ‘Keep your eyes and ears 
open and your mouth shut.” 

In the absence of H. F. Harwell of Memphis, manager of the United 
States Fidelity and Guaranty Company, Assistant Manager L. L. Bebout 
delivered an address on “Casualty Lines.” He declared that no one is 
better qualified to represent casualty lines than local fire agents. Sen- 
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ator T. J. Raney was not present to discuss “Unauthorized Insurance.” 
Colonel W. J. Little of Hot Springs talked upon the ‘Advantages of a 
Bonding Company to a Local Agent,” and advised that local agents 
take on these lines. Alcorn Ferguson, J. H. Dale and Herman Carlton 
made the following report on the president’s address, which was adopted: 

“We endorse his opinion and attitude relative to State-made rates for 
fire insurance companies and believe there can be no practical method 
of putting a plan of this kind on foot. We highly approve of the energy 
expended and the time he has devoted to compiling statistics showing 
the earnings of five groups of fire insurance companies, which is bene- 
ficial information to the members of our association and of material aid 
in educating the public to the real facts regarding the profits of the com- 
panies. We also heartily approve the positive, outspoken position he 
has taken regarding our public officials in connection with the passage 
and repeal of the infamous anti-trust law. 

“It is with a feeling of gratification that we note his reference to 
things accomplished in behalf of the local agent through our State and 
National associations, and while we thank and appreciate the action of 
the companies relative to graded commissions, we unequivocally endorse 
his stand upon the proposition of contingent commissions being the 
fairest, wisest and most equitable for both company and agent, and rec- 
ommend the continued and persistent effort of this association to that 
end, believing that its justification will be realized in closer inspection 
and reduce fire waste resulting in lower rates and a better satisfied in- 
suring public. We trust that his urgent advice to the members of the 
association to put forth their best efforts in influencing city councils in 
passing ordinances creating flue inspectors and fire prevention methods 
and plans be put into execution by individual agents in their respective 
towns and cities as soon as possible. We approve his assertion upon the 
appointment of new agents and believe, as he does, that ‘too many cooks 
spoil the broth,’ and concur with him that some standard of efficiency 
should be adopted in the appointment of agents. 

‘“‘We sincerely hope that this membership, both as an association and 
individually, will pursue the fearless and aggressive course advised by 
him towards Lloyds and unauthorized companies writing business in the 
State in violation of the Arkansas statutes, and seeing that the guilty 
are punished. We endorse his commendation of the General Assembly in 
the appointment of an insurance clerk to take charge of that part of the 
auditor’s office relative to insurance, and, in closing, we express the 
full confidence of this membership in the energy, loyalty and sagacity 
he has shown in his untiring efforts in behalf of and in the future wel- 
fare and success of this association.” 

The closing session of the association was devoted to a discussion of 
agents’ commissions, with principal papers by W. R. Rightsell of Little 
Rock and Tracy Mills of Pine Bluff. After discussing fire losses and 
waste, Mr. Rightsell declared that commissions are but one of several 
factors in the cost of insurance. He said: 

“It is reasonable to anticipate that sooner or later the public insur- 
ing against fire loss will be clamoring so insistently for a general reduc- 
tion in rates as to force such drasti@ legislative action as was had with 
reference to life insurance. Already the signs are ominous in the East. 
Is it probable that such hasty, ill-advised action as characterizes such 
crises shall arbitrarily reduce other items of expenses and fail to use 
the ax on the agents’ commissions? And is there any surer way to 
avert disaster than to bring about a reasonable and voluntary reduction 
in rates? And must not this rate reduction be preceded by a correspond- 
ing reduction of losses? The conclusion seems irresistible. Can the 
companies provide a stronger incentive than to make the local agents 
income directly contingent upon the care with which he selects and 
supervises his business?” : ; 

Tracy Mills of Pine Bluff read a witty paper on “‘Agents’ Compensa- 
tion,’? which was well received. 

The association then went into executive session, and after a con- 
siderable discussion adopted resolutions thanking the companies for the 
granting of graded commissions as a step in the right direction, but in- 
sisting that the contingent commission system is preferable and should 
be adopted. 

The old officers were elected as follows: Allen Kennedy, Fort Smith, 
president; W. J. Little, Hot Springs, vice-president; Arthur W. Mills, 
Pine Bluff, secretary-treasurer, which position he has held eleven years. 
The following delegates were elected to the National Association meet- 
ing at Buffalo: Tracy Mills, Pine Bluff; Alcorn Ferguson, Newport; 
F. W. Offenhauser, Texarkana; J. C. Ford, Paragould; Loid Rainwater, 
Morrilton; J. O. Blakeney, Searcy; J. H. Dale, Augusta; Hal Cravens, 
Fayetteville; C. F. Renner, Springdale; R. W. Rightsell, Little Rock. 

G. R. Williams and J. S. Speed, special agents, present, expresed them- 
selves in favor of the contingent system, while J. G. Leigh, general 
agent, said it was a pretty theory, but would not work in practice. 





Union Mutual Fire of Lincoln, Neb., Retires. 

The Union Mutual Fire of Lincoln, Neb., has been absorbed by the 
Woodmen Fire of that city. The statement of the Union Mutual cover- 
ing the business of 1910 showed premiums of $195,288, net losses incurred 
of $60,629, cash assets of $29,309, and a surplus of $24,066. 
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STOCK SALESMEN 


IT WILL PAY YOU to make connection in the prosperous 
Southland. The GULF COAST LIFE INSURANCE COM- 
PANY is now ready for a few HIGH GRADE, RELIABLE 
MEN to sell first issue Capital Stock. 

STRONG LEADS LIBERAL COMMISSION 


Address with references 


Gulf Coast Life Insurance Company 


GULFPORT, MISS. 














Home Fire Insurance Company 
OF INDIANA 
HOME OFFICE, INDIANAPOLIS 
JOHN C. BILLHEIMER, Ex Auditor of State, President 


Proposed Capital and Surplus 
Two Million Dollars 


Over $1,000,000 subscribed in Indiana. Can now 
use HIGH GRADE stock salesmen for other 
States. 
EDWARD W. ZAISER, = = = Stock Manager. 








Exceptional leads furnished. Address, 











MIDLAND CASUALTY COMPANY 


HOME OFFICE: 
FORT DEARBORN BUILDING, CHICAGO 


CAPITAL AND SURPLUS OVER $200,000.00 


Splendid openings in our Commercial and Industrial 
Accident and Health Departments. 


COMMERCIAL CLAIMS PAID MONTHLY 


Special Features 1 [INDUSTRIAL CLAIMS PAID WEEKLY 


GOCD COMMISSIONS. SQUARE DEALING. 











To Stock Salesmen of proven ability, earning 
capacity and perfect references, I am offering a rare opportunity 
to place stock of an old established legal-reserve life insurance 
Company, which has recently increased its capital, and has the 
backing of a score of boosting stockholders scattered throughout 
the United States. 

J. F. FAULHABER, Sales Manager, 3124 Lorain Ave., Cleveland, Ohio. 





INSURANCE COMPANIES 








Is your capital impaired or 
depleted, if so, communicate 
with “ BANKER” 


care of “ The Spectator” 


P. O. Box 1117 
New York City, N. Y. 





better things—an 
opportunity to increase your income and get 
into a better field? These may be had with 
a Company of by 
addressing, 


Are you looking for 


unexcelled reputation 


**Advantage,’’ care of ‘* The Spectator,’’ 
P. O. Box 1117, New York City, N. Y. 





An interesting preposition to those carrying 


FRATERNAL INSURANCE 
Liberal Commission to Agents, 


AMERICAN SERVICE UNION, 220 Broadway, N. Y. City 





HITCH YOUR WAGON TO A STAR 


New proposition, but a demonstrated success; Company already licensed; over five 
hundred Bankers as stockholders 


SPLENDID OPPORTUNITY FOR LIVE AGENTS 


who are able, high-class men; those having successful experience in Banking, Surety business or 


stock selling preferred. GOOD LIVE LEADS FURNISHED. 


FEDERAL UNION SURETY COMPANY 


INDIANAPOLIS, INDIANA 
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